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Tena koutou katoa. Nga mihi
nui kia koutou mo te Tau Hou.

This new year—2011—will be
a particularly busy one given
some of the significant events
that will occur over the course
of the year. First will be the
opening of the Wharewaka on
Wellington’s  waterfront, an
owners’ mid-year meeting (see
page 7), Rugby World Cup
2011 will be held in September
and October and the year will
round out with a General
Election.

Issue 14, January 2011

In spite of it being election
year | am anticipating another
difficult Budget in the second
quarter of the year as New
Zealand strives to get itself out
of the economic recession.

Q .
THs % From the Chairman

Trustees will continue to act in
a risk averse manner when
making decisions on behalf of
owners. With Pipitea House
having now been completed
the rental income will have a
positive effect on the Trust’s
cash flow position.

Finally to all owners and their
whanau | extend my best
wishes to you for a healthy
and positive 2011.

Sir Ngatata Love
Chairman

Pipitea House—Whakawatea

This significant development for the Trust has held on Wednesday December 17 at dawn.
now been completed with the tenant being the Four groups officiated during the whakawatea.
Government Communication Security Bureau.

Pictured below: the new Pipitea House towering over Pipitea Marae

The building has received
a 5 star green rating, only
one of three in Wellington.
The building is nine levels
with  14,500m* of net
lettable space with a long
term lease. The Trust will
start to receive rental from
December 2010 and this
will have a positive impact
on rental streams.

Several artworks have
been placed outside and in
the foyer of the building by
Taranaki Whanui.

It was pleasing for
Trustees and others to
attend the blessing of
Pipitea House which was

: Zaoid ‘ll




Annual General Meeting

Looking Back on 25 Years of Progress

When addressing the September 11, AGM of ||..
the Wellington Tenths Trust held at Pipitea ||
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is the 25" since owners became responsible
for the control and management of their own
assets.

At the next meeting a full review of the 25 |
years will be given including a demonstration
of how the Trust has grown and provided
increased benefits for the owners under the
management of owners.

In providing an overview of the economic
climate in which the Trust has operated for is tempered by the decrease in property
the year, the Chairman noted the increase to valuations, which were anticipated due to the
GST from October 1, 2010, the reduced overriding market forces in terms of property
personal income tax rates and from the values.
Trust’s perspective the removal of deprecia-
tion on property that had been announced in  Sir Ngatata then explained the total asset pie
the Budget in May. graph (below) that was included in the AGM
presentation. This diversification means that
Overall Trustees have been able to reduce risk is spread across portfolios, a
costs, generate an increase in income which conservative but safe approach.

Fixed &
Total Current Assets’, Intangible
$396,281 Assets,
$641,071

557 Adelaide Road,
$2,655,000



Supreme Court Openmg

The historic relationship to the Supreme
Court site for Taranaki Whanui ki Te Upoko o

/ ”’l

Te |ka is recognised by the plaque on the | =
front of the building.

The Supreme Court was opened by HRH
Prince William in January 2010 and was a

significant event for mana whenua and the ¥

Wellington community.

Thousands turned out on a stunning
Wellington day to see HRH Prince William.

Good progress is being made on the Village at
the Park development.

The 42 unit apartment block A has 25 units
accounted for and it is operating well. Planning
is underway for a second block (B) which will
also house an extensive community centre for
use by all residents. The community centre will
include a library, internet room, hair salon,
dining and lounge area, pool room, gym, TV
and theatre room, indoor bowling, indoor
swimming pool and large courtyard.

Occupancy rates remain high at 98% and
there are waiting lists for the dementia and
rest home care beds indicating an increase in
care beds is warranted. Space is available to
provide for these and plans are now being
prepared.

The Trust’'s joint venture partner Hurst Group
has developed a number of high quality child
care centres and the JV has land available for
a much needed facility for staff of the village
and surrounding facilities. A facility like this will
add to the value of the Village, provide a sepa-
rate income stream and add to the economic
well-being of Village at the Park. Residents
are keen to have such a facility established.

Taranaki Whanui haka party welcoming HRH Prince William
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This accommodation facility continues to
provide the Trust with positive cash flow.
Occupancy rates have been at a premium
during the year. A repairs and
maintenance programme has been
agreed to fresh up the facility during the
holiday period. The government’s policy to
cap NZ student levels will mean fewer
students in Wellington but this does not
affect fee paying overseas students.

From the AGM: Taranaki

Overall Performance Review—AGM

In reviewing the overall position of the
Trust, the Chairman noted that the year
has seen changes and will continue to be
challenged as the result of the
international financial situation.

He again reiterated that the Trust has
weathered the storm well and is in a good
position. The key assets are well
protected and we should have confidence

going forward with key developments
such as Village at the Park, Pipitea House
and Lambton Quay.

Borrowing will remain demanding and
property values may not increase, or may
fall  further, but opportunities do
sometimes emerge in times of uncertainty.
The trust’'s investments are sound and
showing positive returns.

Current development initiatives
have the support of mainstream
banks.

lll Trustees need to ensure the
assets remain protected and
that owners receive benefits
through dividends and other
opportunities. Cash flow will
continue to be less than optimal

Sl during development phases but

Taranaki 217, Capital Hill and
Pipitea  House will show
consistent returns over the long-
term.




Statement of Financial Performance

Euan Playle of BDO Wellington, the
Trust’'s accountant, then provided the
Financial Report for the year ended March
31, 2010 on behalf of the Trustees.

He noted the satisfactory performance of
the Trust in the current operating climate
advising owners that it was a measure of
the good governance by Trustees.

The following highlights were referred to:

e A net surplus for the year from
operations of $134,284 compared to a
deficit of $600,232 for the previous
year. This turnaround had been
anticipated at the last meeting and has
been achieved in a challenging market
place

e An  uplift in rental income from
$384,694 to $1,058,730 together with a
reduction in costs.

The situation before taxation was
$477,121 with tax of $56,519 and the
write down in terms of the property
valuations

The removal of depreciation on
property will mean approximately an
additional $25,000 will be required in
tax payments next year

Overall, after tax and property
revaluations the Trust has a net deficit
of $652,923. This is largely due to
property valuation write down.

There has been a reduction in net
assets on the previous year from
$41,661,338 to $40,551,112

The debt/equity ratio remains in a good
position at 76.5%. Total assets are
$52.8 million and liabilities are $12.3
million

2010 2009

CURRENT ASSETS 396,291 248,310
OTHER INVESTMENTS 11,442,079 11,446,486
VILLAGE ATTHE PARK 9,730,537 9,730,470
INVESTMENT PROPERTIES

Leasehold properties 11,517,280 13,065,020

Freehold properties 19,132,979 18,537,179
FIXED AND INTANGIBLE ASSETS 641,071 437,970
TOTAL ASSETS 52,860,237 55,251,364
Less
CURRENT LIABILITIES 2,732,521 6,111,630
TERM LIABILITIES 9,576,604 7,478,396
TOTAL LIABILITIES 12,309,125 13,590,026
NET ASSETS 40,551,112 41,661,338




Distribution

At the Annual General Meeting Trustees
recommended that owners agree to a
distribution payment of $2.50 per share.

This is a total commitment of $457,299
and is a capital distribution (i.e. non-
taxable). The payment was made to
owners in November 2010.

Share Value

While the shares of the Trust cannot be
traded on the open market, the simple
mathematical calculation of the total asset
of the Trust divided by the total number of
shares in the Trust shows that the share
value for the year ended March 31, 2010
is $221.69 per share.

Trustee Election

The Chairman advised that three Trustees retired at this Annual General Meeting. They
were Pikiarero Carroll, Peter Love and Wayne Mulligan and each had offered

themselves for re-election.

As no other nominations had been received by closing date owners were asked to
reappoint, by acclamation the three Trustees who had stood for re-election. Each
Trustee’s appointment is a period of three years.

Koha Policy under development

An initial draft policy was

Trustees of both the General Meetings in 2009
Wellington Tenths Trust and againin 2010.

and Palmerston  North

Maori Reserve have

agreed to develop a policy
in respect of the payment
of koha.

The matter was raised and
discussed at both Annual

Trustees hope to have
developed a draft policy for
presentation at the mid-
year meeting referred to
later in this newsletter.

tabled for discussion by
Trustees at a joint meeting
held in mid-December.
However Trustees wanted
time to consider all
implications and feedback
will assist develop the
policy further.

Managing Trustees of the Wellington Tenths Trust are:
Sir Ngatata Love (Chairman), Neville Baker, Piki Carroll, Jeanie Hughes, Grant Knuckey, Peter Love,
Wayne Mulligan, Liana Poutu, Sir Paul Reeves, Dr Tony Ruakere, Mark Te One

Contact Details

Executive Office
.04 4732502
Fax: 04 5898810
Email: info@tekau.maori.nz

@=: P O Box 39294, Wellington Mail Centre, Lower Hutt 5045

Produced on behalf of the Wellington Tenths Trust by

JaVasSi Services Limited, Wellington, printing by Graphic Press & Packaging Limited, Levin
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Te Aro Pa Charitable Trust

At each Annual General Meeting,
Liz Mellish provided a brief
overview of the Te Aro Pa
Charitable Trust proposal.

Three individuals have volunteered
to be the initial Trustees of this new
entity. They are Matthew Love-
Parata, Maraea Tanerau and Sam
Kahui.

- e \

Collaboration is Vital—

Natural Resource Adviser

With the Port Nicholson

the maintenance of unity

ensure that the rights of

Block Settlement Trust and moving together is each trust are
now establishd and repre- critical to each. protected and maintained
senting Taranaki Whanui ki as per the statutory
Te Upoko o Te lka, there To that end a new, larger requirements of all
must be a more position has been created applicable legislation, but
collaborative approach within the Port Nicholson in particular the Port
between the three trusts. Block Settlement Trust for Nicholson Block (Taranaki

a Natural Resources Whanui ki Te Upoko o Te
The trusts have challenges Adviser. Liz Mellish has Ika) Claims Settlement Act
to face in the future and accepted this role to 2009.

Mid Year Meeting to be held

This is an early notification that Trustees
of both the Palmerston North Maori
Reserve and Wellington Tenths Trust
have agreed to hold a mid-year meeting.

The date has been set down for
Saturday, March 12, 2011 with the
meeting to be held in Palmerston North.

Each set of owners will receive a formal
notice of this meeting as each Trust will
be asked to transact some formal

business at the meeting. The Trust Deeds
require that owners receive notice of the
meeting including the resolutions to be put
to owners.

For Palmerston North Maori Reserve this
business relates to the Mitre 10 Mega
development.

The owners of Wellington Tenths Trust
will be asked to agree to the sale of a
property.

Information applicable to both Trusts



Te Hokitanga Mai a Matiu

Wednesday, November 17, 2010 is
a day that will long be remembered.
It was the day that the Department
of Conservation (on behalf of the
Crown) handed back the three
Harbour Islands to Taranaki
Whanui ki Te Upoko o Te lka in a
small ceremony on Matiu/Somes
Island. The fee simple title had
transferred to the Port Nicholson
Block  Settlement  Trust on
September 2, 2009 but the
Department of Conservation
wanted to formally acknowledge
the change of ownership.

Executive Office—Hikoikoi

The joint executive office of

the  Wellington Tenths
Trust and Palmerston
North Maori Reserve has
been a good move.

The joint office has
resulted in economies of
scale being achieved in the
general management and

administration functions of
both Trusts. It has also
meant a reduction of
operational costs for each
Trust.

In respect of the Hikoikoi
office location, the future is
positive. The new Manaia
facility is extensively used

Information applicable to both Trusts

by the wider community,

related entities and
growing numbers of
whanau.

Plans for further
extensions are  being

investigated and will be
considered by Trustees
early in 2011.
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